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City of Cape Town - 2026/27 Budget (June 2026)
Annexure 41 - Application to and approval from the MEC of the Western Cape to extend the deadline for considering the approval of the

2026/27 annual budget

SCHEDULE G
EXTENSIONS AND NON-COMPLIANCE WITH TIME
PROVISIONS

APPLICATION FOR EXTENSION TO THE BUDGET PROCESS
Note: The application must be submitted to the MEC for finance by no later than 15 March
Name of | The Metropolitan Municipality of Cape Town.

Municipality:

1. State the relevant section of the Act and regulation for which extension is being
applied.

| have become aware of an impending non-compliance by the City of Cape Town with
regards to the time limit contained in Section 24 (1) of the Municipal Finance Management

Act 56 of 2003 as amended, and in accordance with my obligation in this regard under

section 27 (1) of the said Act, | inform you of this impending non- compliance with section
24 (1) and apply to you for the extension of the time limit /deadline applicable to the

approval of the City’s 2026/27 budget by 30 days, to 30 June 2026 , on the basis as set out
below.

2. State the revised completion date the extension is required.

Processes Legislated date [ Number of days | Proposed Extension Date
The municipal | 31 May 2026 | 30 days 30 June 2026
council

considering the
approval of the
municipal

budget at least
30 days before
the start of the
2027 budget
year in terms of
section 24 (1) of
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| the MFMA |

3. State how the proposed extension will affect the femaining legislated process and
how compliance will be achieved with other MFMA timelines
| do not foresee the proposed extension affecting the City’s ability to comply with the

remaining legislated processes in relation to the budget approval processes set out in the
MFMA. Certain targeted amendments are being made to the said budget — specifically in
relation to rates and tariff determinations requiring follow-on amendments to the total
municipal account determinations. The amendments affect the income and expenditure
components of the current tabled budget. The City is of the view that the amendments
require further supplementary and targeted public participation and in order to ensure such
a comment period is provided, the City does not anticipate being able to comply with the
time period contained in section 24 (1). A failure to do so, and yet still make the
amendments may well resuit in the Budget being challenged on the basis that there had
not been any public participation process in relation to the amendments being effected.
The City has planned this further process in a manner that will minimally impact on the
budget process. Steps taken to meet the delay will also not impact on the finances,
performance, governance and accountability arrangements in the City of Cape Town and
no further steps are required to be taken in this regard and it is not anticipated that the

extension of the relevant time limit will compromise the municipal council's ability to meet
the deadline set in section 16(1) of the Act.

4. State the underlying reasons why an extension to a legislated timeframe is being
requested. If the extension is requested for budget timeline extension, aftach the

municipalities approved time schedule including the dates that earlier processes
have been undertaken.

The reason for the extension is to avoid the Budget 2026/2027 from being legally
challenged on the same basis that the City's 2025/2026 Budget was challenged,
notwithstanding that the City is in all probability likely to seek leave to appeal in respect of
the Judgment and Orders that recently declared invalid certain components of the City's
2025/2026 Budget. Good governance requires that | do everything possible to ensure
financial certainty for the City and its budget in the forthcoming 2026/2027 financial year
and take all steps necessary to ensure that the City has a balanced budget and is in a
position to meet all of its municipal obligations both to the residents of Cape Town and to
its service providers. With this obligation in mind, out of an abundance of caution, and in
snecessitate ad any further legal challenges that may disrupt the financial administration of
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- icati al from the MEC of the Western Cape to extend the deadline for considering the approval of the
Annexure 41 - Application to and approv Da6/57 o bodget

the City, further amendments have been made to the tabled budget that necessitate a
supplementary public participation, before the City can table a final budget for approval by
1 July 2026, in compliance with section 16 of the MFMA. The approved time schedule |
which includes dates that earlier processes had been undertaken is annexed hereto.

5. Detail the action plan that has been instituted to address the reasons for the
legislated timeframe not being met.

Reasons for delay Action Plans to resolve

Amendments effected | The City proposes to conduct a limited supplementary public
to certain services | participation process, relating only to the proposed amendments
charges and | to the tabled budget in relation to the City’s 2026/27 budget, prior
consequential to its approval by council; and to do so in a manner that does not
amendments as a | impact on the City’s ability to still comply with all other provisions
result of its impact on | of the MFMA, including section 16.

the total municipal

account.

6. Detail what corrective action has been or will be put in place to prevent a
recurrence in future years.

Reasons for delay | Action Plans to resolve

Amendments effected | It is not anticipated that this is an event in respect of which

to certain services | recurrence can or should be reasonably anticipated or that
charges and | requires the City of Cape Town to take any particular steps to

consequential ensure compliance with the relevant time provision in future.
amendments as a

result of its impact on

the total municipal

account.

7. Has an application for an extension to a timeframe been made previously

_ Date of application | State whether application approved or not approved

No | There has been no non-compliances with time provisions

by the City of Cape Town in the previous three financial
years that | am aware of.

_
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Declaration:

1, (Georn Wi\ [ewsis hereby declare that: (Name)

1. The information submitted above is, to the best of my knowledge, accurate.
2. A copy of this application will be tabled at the next meeting of the Municipal Council
subsequent to the submission of this application.

SIGNED: Wé\v/ PATE 22 [esleze

Mayor

CONTACT DETAILS:
Mayor’ Office Contact Details

Name of contact person: Fiona Stewart
Telephone: | Code ( ) | 0826584847 | Fax: | n/a
Email: Fiona.stewart@capetown.gov.za
Municipal Manager Contact Details
Name: | c/o Kevin Jacoby
Telephone: | Code 021 | 400 3265 | Fax: | n/a
Email: Kevin.Jacoby@Capetown.gov.za
Municipality’s Postal Address
Private Bag X9181
Cape Town

Postal Code | 8000
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ITEM NUMBER: SPC 06/06/25
RECOMMENDATION FROM THE EXECUTIVE MAYOR: 17 JUNE 2025

MC 29/06/25 INTEGRATED DEVELOPMENT PLAN (IDP) AND BUDGET TIME-
SCHEDULE FOR PERIOD: JULY 2025 - JUNE 2026 (LSU: Q3584)

Itis RECOMMENDED that Council approve the IDP and Budget Time-
Schedule for July 2025 to June 2026 as contained in Annexure A to
the report on the agenda.
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CITY OF CAPRE TOWN
ISIHEND SASENAEA
A TAD RAAPSTAIL

REPORT TO: MAYCQ & COUNCIL

DATE: 17 APRIL 2025

NON-CONFIDENTIAL

1. ITEM NUMBER: MC 29/06/25

2. SUBJECT
INTEGRATED DEVELOPMENT PLAN (IDP) AND BUDGET TiME-SCHEDULE FOR
PERIOD: JULY 202§ - JUNE 2026

ONDERWERP

GEINTEGREEDE ONTWIKKELINGSPLAN (GOP) EN BEGROTINGSTYDROOSTER
VIR DIE TYDPERK: JULIE 2025 TOT JUNIE 2026

ISIHLOKC

ISICWANGCISO SOPHUHLISO ESIHLANGENEYO (IDP) NESHEDYULI YAMAXESHA
OLWABIWOMAL!: EYEKHALA 2025 UKUYA KWEYESILIMELA 2026

3. DELEGATED AUTHORITY

in terms of delegation

Thig report is for DECISION BY

O Committee name :

 The Executive Mayor together with the Mayoral Committee (MAYCO)
4 Council

John  prrpee
Laing &
Smale s

Making progress possible. Tegether
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4. DISCUSSION

The IDP and Budget Time-schedule contains the key deliverables and processes to

prepare, draft and approve the annual budget, as well as to review and amend the
IDP.

Section 21 (1) (a) of the Local Government: Municipal Finance Management Act
(MFMA,) stipulates that “the mayar must co-ordinate the process for preparing the
annual budget and for reviewing the IDP in order to ensure that the tabled budget

and any revisions to the IDP and budget related policies are mutually consistent and
credible "

Section 21 (1) (b) of the MFMA states that the mayor must at least 10 months before
the start of the budget year, table in council a time schedule, outlining key deadlines
for -
(i) the preparation, tabling and approval of the annual budget;
(i) the annual review of the IDP and bucdget related policies:
(i)  the tabling and adoption of any amendments to the IDP and budget-related
policies; and
(iv)  any consultative processes forming part of the processes referring to
above (i), (ii) and (ii).

Annexure A reflects the deadlines set for the preparation of the 2026/2027 IDP

review and amendment and budget that is due for Council approval in May/June
2026,

4.1 Financial Implications 4 None [ Opex [] Capex

O Capex: New Projects

O capex Existing projects requiring
additonal funding

[ Capex: Existing projects with no
Additional funding requirements

PLTiT R——
Laing 2570
. Smale ™"
Making progress possible Together.

IDP_Budget_Time_Schedule_May 2025 report (Updated 10 March 2025) Page 2 of 5
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4.2.Policy and Strategy B Yes [ No
The IDP and Budget Time-Schedule reflects the planning of the IDP and Budget
processes that will take place during the financial year in preparation for the IDP
review and amendments and the budget.

4.3.Legislative Vetting [ Yes M No

4.4.Legal Implications [ Yes [J No

The municipality is legally required to table the IDP and Budget Time-Schedule at least
ten manths before the start of the budget year

4.5, Staff Implications OOvYes M No

4.8.Risk Implications M Yes The risks for approving and/or not approving the
recommendations are listed below:

» Not having an approved IDP and Budget Time-Schedule is an audit risk.
» Not having an approved IDP and Budget Time-Schedule is a governance risk.

DO No  Reportis for decision and has no risk
implications.

O No Report is for noting only and has no risk
implications.

4.7.POPIA Compliance Yes It is confirmed that this report and the content of
the annexures have been checked and considered
for POPIA compliance.

4.8. Confidentiality ™ Yes
Compliance
It is confirmed that this report and the content of the

annexures have been checked and considered for
Confidentiality compliance.

John .
Laing 257

Smale™™

Making progress possible Together,

IDP,BudgeLTime,Schadule_May 2025 report (Updated 10 March 2025) Page 3 of 5
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5 RECOMMENDATIONS

Council approve the IDP and Budget Time-Schedule for July 2025 to June 2026 as
contained in Annexure A,

AANBEVELINGS

Die Raad die GOP en begrotingstydrooster vir Julie 2025 tot Junie 2026 soos
vervat in bylae A, goedkeur.

IZINDULULO

IBhunga maliphumeze i-IDP neShedyuli yaMaxesha oLwabiwomali yesithuba

seyeKhala 2025 ukuya kweyeSilimela 2026 njengoko kuqulathiwe kwisihlomelo
A.

ANNEXURES

ANNEXURE A: INTEGRATED DEVELOPMENT PLAN (IDP) AND BUDGET TIME-SCHEDULE: JULY 2025 JUNE
2028

FOR FURTHER DETAILS CONTACT

NAME Hugh Cole ContacT Numeer 021 400 5650
E-MAIL ADDRESS Hugh.Cole@capetown.gov.za

Future Planning &
DIRECTORATE Resilience FILE REF No 2/2/18

Digitally signmj—hy _‘
Hugh Cole
H Ug h CO'e Date: 2025.06.04
SIGNATURE : DIRECTOR 14:25:50 +02'00"

EXECUTIVE DIRECTOR: FUTURE PLANNING & RESILIENCE

NAME

Gareth Morgan CommeNT
DATE
Digitally signed by ]
Hugh Cole
Hugh Cole Date: 2025.06.04
SIGNATURE 14:26:08 +02'00° ‘

Acting ED_FPR

John &b
Laing ==
Smale ¥

Making progress possible Togathar

!DP_BudgeI_Txme_Schedub_May 2028 report {Updated 10 March 2025) Page 4 of 5
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THe ED'S SIGNATURE REPRESENTS SUPPCRT FOR THE REPORT AND ANNEXURE CONTENTS AND CONFIRMS
POPIA COMPLIANGE

CHIEF FINANCIAL OFFICER

Name Kevin Jacosy COMMENT:
DATE
: 3 Digitally signed by Kevin Jacoby
7 Date: 2023.06.05 08:10:07 +0200
SIGNATURE X

MAYORAL COMMITTEE MEMBER

NamE Executive Mayor: Geordin
. . COMMENT-
Hill-Lewis
DATE d(,‘[% ZOLS

SIGNATURE

LEGAL COMPLIANCE

D REPORT COMPUANT WITH THE PROVISIONS OF COUNCIL'S DELEGATIONS, POLICIES, BY-LAWS AND ALL
LEGISLATION RELATING TO THE MATTER UNDER CONSIDERATION

[0 NoN-ComPLIANT

NAME COMMENT:
DATE
' : Digitally signed by john Cerlified as legally compliant based on the
JOhn Lamg Laing Smale contents of the report.
Date: 2025.06.06 10:08:59
SiGNATURE | SMale Pt

Making progress posuble Together,

IDP _Budgat_Time_Schadule_May 2025 report (Updated 10 March 2025) Page 50f 5
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City of Cape Town - 2026/27 Budget (June 2026)
Annexure 41 - Application to and approval from the MEC of the Western Cape to extend the deadline for considering the approval of the

2026/27 annual budget

ANNEXURE A

IDP AND BUDGET TIME-SCHEDULE 1 July 2025 - 30 June 2026
In preparation for the 2026/2027 IDP review and amendments and Budget.

Coordinating -
Thrve Frame Deliverables . Output L R 1ent and
No. Directorate/Body utp M
| May-Alguit 2025 IDP and Budgel Tme-scheddla: Futute Plonning and Resiience — |Appioved IDP and Budgel tame-  |Monicioal Fmonce Management Act 55 o7 2008 SocTon 2T 0]
[Tabling of IDP and Buzget fime-schedule to Council for ==roval. schadule
2 [July 2025 ongoing Budgel piozess commences for he 2025/26 financial year, Finance Directorole [Strate gic drection ond guidance. finance Act 56 of 2003 Section 53 11) {al . (b} & (] (@)
setfing of budget agenda and fimelines, cifywide strategic guidance and organisationdl  |Future Plamning and Resitence  |at commencement of budgst
pedommance manogement o ensure dlignment across processes lprocess
g By 25 August 2025 [2026/2026 August Adiusments budget. Finance Directorate (20252026 Adjustments budgel  [Municipol Fnance Management Act 86 of 2003 Section 28
| [Municipal Buduet and Reporting Rezudaticns 23
a oy - August 2625 IDP Annual Review process commences, Future Planning and Resiience  |Annual IOF Review [Section 34 (o) Municipal Systems Act 32 of 2000
five-yeor Colparata Scorecard, |Municipal Planning ond Performance Manogement Regulations 9. 11 and 13
Cireular 88 Scorecords ond Enfifies” [Section 938 (o) and [b). section %3 fiv) and v] Municipal Systems Act 32 of 2000
Scorecard
5 Within $n working days fter |Pubic alion of opproved Augusl 2025 adjusiments Budge! on webiTe. Finonce Directorate Approved August 2025 Adiustments [Municipal Finance Fanagement Act 56 of 2003 Sechion 28[7]
imayor has tabled on [Bubrmission to Nationol- and Provincial Treasuy n electronic format Budgel made public an official  [Municipal Budget and Reporting Regulations 24.26 & 2712](6)
aciustment budget in the [website and submission in
Imunicipal couneil. elaclronic fomat fo Nafiondl - and
Provinciol Treasury
& iy - October 2025 Annud review of he Systern: 2025/2026 public  |Fulure Planning and Resiience  [Submissions rom Porfiolia [Municipal Systerns Act 32 of 2000 Secton 18 (1] (o)
|particination process commences. Commitiees and Sub councils.  [runicipal Systems Act 32 of 2000 Section 34 (a) (1.
i Act 32 of 40,
Municipal Systems Act 32 of 2000 Section 41 (1}
Municipal Systems Act 32 of 2000 Section 42
Municipol Planning ond Perfarmance Management Reguictions 9. 11 and 13
7 August - Oclober 2025 0P 2026/2027 Amendment proces; commences. Future Plaming and Resilience —[Procassing n ters of Reguiafion 3 [Municipol Systems A<l 32 of 2000 Section 34 (5]
Mumcipal Plonaing 3an
s August -November 2025 linput info the 2028/2027 Budget proess (Subcouncis. Porfolio Commiieas. strategy Al Dirsclorates [Submissicns rom Portiolio finance, Act 56 of 2003 Seclion 2)
sessions) Directorate: Corporate Services  [Commitieas and Subcauncils.
g August o Decermber 2025 [Present Madium Term Ravenue i ¢ (MIREF) ond fions [Finonce Direclorol Presentalions outlining MIREF Municipal Finonce Monagerment Act 56 of 2003 Seclion 21 & 53
o Budge! Commitiees and sthe: fora lo prepars detailad Operating ond Capital bucgets [perameters ond assumptions
|
10 [doncary - February 2026 Municipal entifies to ciign heir budgets and business plans with City's IDP and subrmil ther —[Fofore Plarning ond Reshence  |Aligned budget  2025/2¢ Micver |Municipal Finance Munagament Aot Section 87 12 g @
mid-vear budge! ond perfemmance ossessment to the City budget and finance Acl Section 88
Municipal Enfities assessmert report (Muricipal Finance Manazwment Act 56 of 2003 Sechon 72 (1) v}
n 25 Jonuary 2026 [2025/2026 Mid-yecr Review and pertormonce assenmen (572 report) ond subrision of i torat of 2025/26 Midyear  [Municipal Finonce Management Acl 56 of 2003 Sechion 72
report fo fhe Mayor and Natiand- and Provincial Treasury in elecironic format, Fuhure Pianning and Reslience  [budgat and perdomance Murucipal Budget and Reporting Regulations 35
assessment report
12 Saruary - February 2026 202512026 Mid-year budget and performance ssessment visits by Nafional Treasury Finance Directorate National Treasury Assessment visifs |National Treasury Cicular racuirerments
13 ihin 5 working days of 25t [Pulblication of 2025/26 Mid-year teview and perorrmance cwewmant 672 repor} Finonce Directorate Publication of Midyecrbudgel  [Municipal Finance Management Act 56 of 2003 Section 72
Jan.ivy of each year and nt Municic ol § =il ond Relorinz R iors 34
i+ By 31 Jonuory 2026 [fubmasion of 2025/26 Micyear review and performance aisessment (572 1eporl) to Coungl. |Fnonce Dreciorare Section 72report to Councit Municipal Finonce Management Act 56 of 2003 Sechion 54 (1)1}
is January-February 2026 inficte process for IDP amendments relating fo fhe 2025/2026 midyece adjostmants Fulure Planning and Resiience  |initicte process for DP [Municipal Finance Management Act 56 of 2003 Secfion 54 (1) (c]
{Updlating the MIREF onnexure and Five-Year Comporate Scoracard, Circuiar 88 and Enfifies omendments
Scorecard) |
6 tomuary 2026 2025/2026 Service Dejivary and budget Implementation Plan (SDBIPs) (One Year Corparate, [Fure Plonning and Reslience |2025/2028 I0P and SOBIFs (Ona-  |Mueipal Fmance Management Act 56 af 2003 Section 28 & 54(1)(c }
Crcuior 88, Enfilies. Duectorte & Deportment] revision. Year Corparate, Circulor 83, Municipol Budget and Reparting Reguiations 24
Entifies. Biractorote &
N
17 By 28 Februcry 2026 [2025/26 adjustments budget following the mid-yec review and ped

Financs Directarat

2025/26 Ac]

budget

Finone Act 56 of 2003 Section 26
Municipol Budzet and Raporting Regulations 23

11 0f 15



City of Cape Town - 2026/27 Budget (June 2026)

icati tend the deadline for considering the approval of the
Annexure 41 - Application to and approval from the MEC of the Western Cape to ex D096/57 mmoat budget

79

18 Within fen werking days aifer [Publicalion of approved adjusiments budget on webiite. Finance Directorats | Appraved Adjusiment Budget Municipal Finance Monagemant Ac 56 of 2003 Secfion 28(7]
mayor has fabled on [Submission to Nalional- and Fravincial Treasury in elechonic format. being made avallable on official  |Municipal Systems Act 32 of 2000 Secfion 21 (b)
odiustment budget in he

website ond submission fo Nalianal |Municipol Sudgat and Reporting Reguidlions 26,26 & 22(2)ib)

[municipal councit Treasury and Provincidl Treceury.

15 lonvary-March 2026 (Adveriize the D amendments relafing fo the 2025/2026 mid year adjoiimants {Wedtingthe [Fulure Planning ond Restience [Adverfise e IDF amendments  [Momicipg Flanning and Performance Managemant Reguiahons 3(9)(5) requres
Financial Plary Five-Year Corporate, Crcular 88 Scareccrd and Entilies Scorecard] for elafing to the 2025/2026 mid-year [ha ha amendrments 1o the IDP be publishod for public comment for & i
| comments. adjustments of 21 days.
March - Apdl 2026 Approval of fhe DP {fiowing from the d odj budgel) fo Fulre Pianning ond Resiience — [pproval of he 0P amendments [Muric pai Systerms Acl 32 of 2000 So<iom 3T ©
Council. (Reidling to the 2025/2026 micy ear adjustments). Updating he Financial Plon, Five- relafing to the 2025/202¢ mid-yeor |Feguiation 3
year Comorate, Circutar 88 Scorecards ond Enfifies Scorecands). lacjuskments.
Within 10 warking days afler [Submi approved 202572026 0P cmendemants lowing from e appraved odjustment Fufure Plonning and Resiience  |Council resolution, MEC mema Act 32 of 2000 Sechion a2
the Municipakly apprave:  |budgel] to Cauncil. |Relafing to the 2025/2026 midyecr adustments) fo MES Local
the adoplion or amendment (G ovemment within 10 days alfer Counel approvel
of the IDP.
January-March 2026 [Labling fhe seviaw ond proposed 2026/2027 amencments fo fhe I0P fnciuding Fve Taor—{Forore Planning ond Resiience  [2026/2027 proposed IOF Hunicipal Pianning ond Performance Management Reguiahons 3(1). (2), (4)(a]
c te, Circular 88 d and Entifies to Council. |Amendments {including Five-Year |and (b
Corporats, Circular 88 Scorecard
and Entifies Scorecarcs)
March 2026 Tobiing of the draft 20262027 - 2036/202% budgel. and budget related poicies o7 DioT Fuiure Plonning and Resilience |Budget and 2006/2007 1DF Municipal Finance Monagerment AS 56 of 2003 Section 1612): 1711 [21{3] and 21
Amandments ncl. five-year Gomorate. Circular 88 and Enfifies Scorecards ot Counc Finance Directorate proposed Amendments fincludeng (1)) (i)
Five-Year Corporate, Cicuiar 83 i Act 344)(ab]
Scorecord ond Enfities Searecords)
24 Wil 10 working days after [Subrmission of opproved anual 202672027 budget 1o Natoror o Provincid Trecsuyin_ [finance Dirscforole

n of approved Budge!  [Municipal Finance Managerent Act 53 of 2003 Saafion 2413)

the Municipolity opproves  |electionic format. and related documents including - {Municipol Budget and Reporting Regulafion 20

tha onnual budget

resolutions
les [March 2026 fabiing he dralt SDBIPs (One-Year Comporate Scorecard, Croulor 58 {Output. Compliance),  [Future Planning and Restience  |Grafl Comorara, Municipal Entilies [Municipal Budget and Reporting Reguiatiors 1412}
Ertifies ond Direclorate SDBIPs fat 202672027 o part of the budget documentafion tasled at SDBIPs ond Directorate Executive
Council, Summaries
26 [Apil - May 2026 [National Treasury -tunicipal Budge? and Benchmark Engagenent and LG MIEC 7 SIME Finance Directorale Budge! ond Banchmork Municipal Finance Managerment Act 56 of 2003 Section 22

Psavincial Engagement Ansisments / LG MIEC Provincil - [Notiondl Trsasury and Provincial Cireuior recurements

| Assessment
27 March - June 2026 Public Comment: Future Pianning and Resilience  |Tabied Annual budget inct, DF Municipal Finance Monagement Act 56 of 2003 Section 22
aiPublicafion of annual tabled budget inciuding IDP review and Draft 2026/2027 proposed  [Finance Directorate Review ond 2026/2027 Proposed  |Regulations issued in tams of the Local Municipal Systerns Act. No, 32 at 2000
amendments (including Five-Year Camporate. Circular 88 and Enfifies S oracords) as an Amendments fincl. Five-Yeor requires that iha amendments fo the IDP and fobled budget be published for
annexure to the budget. Corporate, Circulor 88 and Enfities [public comment tor a minirum of 21 days.
Scorecards] avaiicble for viewing  |Monicipal Systems Act section 16(a) and 17
O1Public comment on the draft Budgel, including the Prapesed IDP Amendments 2026/2027 jond comment.
({including Five-Yeor Comorote, Circular 88 [Outcomes. Outpul, Compliance) and Enfifies
Scorecards))
28 Apil 2026 cf tabled annuol 2026/2027 budget [[inciuding One-Year Corparate, Crevior 85 Futura Plonning and Resiience  [Tabled anmual budge! and SDBIPs fAunicioal Finance Management Act 56 of 2003 Section 22[o)
Cutput, C . Entiliesand

SDBIP for 202 to Nationak and Finance Ditectorcte submitted Municipal Budgel and Reparting Reguiations 15(3) (b}
rovinciol Treasury in electionic lomat immediately after tobling ot Councl,

29 May { June 2026 Counci fo approve 2026/2027 Budget including fhe IOF Review and 2026/2027 Proposed  [Fuhure Planning and Reslience | Approved 197 {including Five-year [Municipol Finance Monagement Act 56 of 2003 Sachion 25
lfinchuding five-Yeor Corposate. Circuior 83 (Outcame, Output and Finance Dirsctorate Comorate, Circulor 86 and Entifies |Mumicipal Systems Act 32 of 2000 Sechon 25 i

Camplionce] and Enfifies Scorecands)] by resoltion, seting foses and taritfs, approve Scorecards] and Budget for Municipal Planning By-Law (MPB-1) Saction &

measurable paformonce objectives for revenve by saurce and aspenditse by vole before 2026/2027 Municipal Plonning ond Perfommonce Mancgement Regulations 3ti-4)

the start of ihe finoncial year.

30 Within 10 working dys atter [Submit approved IDP Review cnd 202872027 Armendrmanis liincluding Corporate. Circular B8 |Future Plorving ond Resfience
the Municipolty approves |(Culput, Compliance) and Eniies Scorecards)) document fo MEC Local Government within

the adoption or amendment (10 days after Council appraval

of the IDP.

Council resoiution. MEC memo |Municipal Systerns Act 32 of 2000 Secfion 32
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[Wilhin 10w orking days offer
the Municipalily approves
e annual budget

Submission of approved onnual 2026/2027 budget fo National- ond Provincial Treasury in
&lectronic format.

Within ten working days affer
the Municipality approved
the annuol budget

Frionce Directerate

[Submission of approved Budget
and related documents including
resolutions

Municipal Finonce Management Act 56 of 2003 Section 24{3)
Municipal Budget and Reporting Reguiation 20

Publishing the approved annual 2026/2027 budget and IDP,

Finance Direcorate

Publication of approved IDP and
lannudl budget and related
[documents including resolutions

[Municipal Finonce Management Act 56 of 2003 Section 22
[Municipal Budget ond Reparling Regulations 18
[Municipol Sysiams Acl 32 of 2000 Sections 21A ond 21 B

Afler budge! approval

Pramuigation of rates and additiond rates to be levied

Finance Ditectorate

Fromuigotion of rates ond
additional rates via Provinciol

Municipal Properly Rates Act 14(3)

Coretre
54 After budget opproval Submit nofice {advert] io resoluti d ot Councitto MEC for _|Finance Disectorale Submission of nofice published in  [Municipal Systers Act32 of 2000 Section 75A(4)
Local Government newspaperiro resolufion passed by
Council.
ks Within 14 doys afterbudget  [SDBIP 2026/2027 Future Plonning and Resiience  |C: e SDBIP Bock. Directorale [rMunicinal Finance Act 56 of 43)ial
approval ity Manager to  |City Manager submits droft 2026/2027 Comorate SDBIPs (One-year Carporate, Circulor 88 SDBIP's (Executive Summories ond
Executive Mayor nd Diractorate SDBIPs (Directorate Exacutiv and tothe scorecards).
Sune / Juy 2026 Executive Moyor for consideration. 14 doys ofler approvd of the budget Depariment SDBIP's [Business Pions
and scorecards|
36 June 7 Juiy 2026 Executive Mayor cpproves 2026/2027 Corporate and Oiractorate SOBIPs within 28 day: after |Future Flonning and Resfience |Final 2026/20% SOBIF Book Municipal Finance Management ACt 56 of 2003 Sechion 53{1]
approval af budget . Corporate SOBIP {c 1)
. Bireclorate Executive Summariss
ond SDBIP
| . Depariments Business Plans and
SOBIPs
37 June / July 2026 Publshing approved SDBIPs - Ploce dll he 2026/2027 Comorals and Directorale SDBIFs o |Futura Flanning ond Revience SDBIP being made {MPMA. 522(a]{}: MERA, 553(3) i)
the websits available on official website
£ June { July 2026 [Subrmit 2026/2027 Corporate and Direclorate SDBIPS o Nafional and Provinciai Treasory and

make public

Future Plonning ond Resiience

Approved SDBIP submission to
Nationd Treasury and Provincicl
Treasury.

10 days alter the Executve Mayor
has approved the SDBIP

{MFMA, §22(0)4): * FMA Municipal Budget and Reporfing Reguiations - Reguiation
20(b))

0ly 7 August 2026

|Adven - Public Nofification of the 202672027 Service Delivery and Bucgel Implementofion
Plon (SOBIP)

Future Plarning and Resilience

\pproved SCIP being

in oliocal community newspopers
[and made available to the public
at oll civie centres, ibraries and sub
councils

14 cloys alter the Executive Mayor
Ihas approved the SDBIP

Local * Municipal Finonce Manageanent Act [MFRMA]. Act No. 56 of
2003 Section 53 (3) (a)

Five-year Clan 2022 - 2027 1 1uly 2022 - 30 June 2027
1st Review and Amendment 2023714 1 Jufy 2023 -30 fune 2024
z" Review and Am: £t 2024/25 1 July 2024 — 30 June 2025

1 July 2025 - 30 fune 2026

3" Review and Amendment
o™ bevie

2025/26
2026/27

2026 - 30 June 2027

13 0of 15



City of Cape Town - 2026/27 Budget (June 2026)
Annexure 41 - Application to and approval from the MEC of the Western Cape to extend the deadline for considering the approval of the
2026/27 annual budget

Ministry of Finance
Deidré Baartman | Provincial Minister
Deidre.Baartman@westerncape.gov.za | Tel: 021 483 4700

Reference number: PTR 13/5/1 (2026/27)
Enquiries: Keith Roman

Geordin Hill-Lewis
The Executive Mayor
City of Cape Town
Private Bag X9181
CAPE TOWN

8000

Per email: fiona.stewart@capetown.gov.za / sarietha.engelbrecht@capetown.gov.za

Dear Mayor Hill-Lewis

RE: APPLICATION IN TERMS OF SECTION 27 OF THE MUNICIPAL FINANCE MANAGEMENT ACT, ACT 56 OF 2003
(MFMA) AND SCHEDULE G OF THE MUNICIPAL BUDGET AND REPORTING REGULATIONS, 2008 (MBRR) TO EXTEND
THE DEADLINE FOR CONSIDERING THE APPROVAL OF THE 2026/27 ANNUAL BUDGET

1.

Your correspondence dated 20 May 2026, requesting an extension of the legislative deadline in ferms
of section 27(2) of the MFMA, o commence with the consideration of the City of Cape Town's (“the
City”) 2026/27 annual budget for approval at least 30 days before the commencement of the
financial year, refers.

The city has indicated that additional fime is required to facilitate supplementary and targeted public
participation on proposed amendments to the tabled budget, with a view to ensuring adequate
stakeholder consultation and fransparency in the budget finalisation process. The reason for the
extension is to avoid the 2026/27 Budget from being legally challenged on the same basis that the
City's 2025/26 Budget was challenged.

In considering the Municipality’s request, cognisance has been taken of the provisions of the MFMA
(section 27(2), which empowers the MEC for Finance, upon application by the Mayor and on good
cause shown, to extend certain prescribed timeframes relating to the municipal budget process,
provided that such extension does not compromise compliance with section 16(1) of the Act. The
MFMA further requires that any such extension be carried out within the prescribed legislative
framework and that the National Treasury be informed, in writing, of the extension granted and the
reasons therefor.

| hereby take note of the City's motivation that the requested extension is intended to strengthen the
quality and inclusiveness of public participation relating to the proposed amendments to the budget.
In addition, | acknowledge the importance of meaningful public engagement and fransparent
consultation processes in supporting credible, responsive and legally compliant municipal budgeting.
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While adherence to the statutory fimelines prescribed by the MFMA remains of fundamental
importance to sound financial governance, | am satisfied that, in the present circumstances, the City
has advanced reasonable grounds in support of the requested extension, in order to afford affected
stakeholders a further opportunity to consider and comment on the proposed amendments before
the final adoption of the budget. I hereby grant the City an extension of the legislated deadline in
terms of section 24(1) of the MFMA up to 30 June 2026, in my capacity as MEC for Finance: Western

Cape.

Notwithstanding the above, the city is stfrongly encouraged to take all reasonable steps to consider
and approve the annual budget at the earliest possible opportunity. This is to ensure that, should the
budget not be approved at such Council meeting, the City would sfill have sufficient time to follow
the provisions of section 25(1) of the MFMA prior to 30 June 2026 extension deadline. The outcome of
the Council meeting(s) at which the budget is considered for approval should be communicated to
my office without delay.

You are reminded that should the City fail to approve the annual budget by 30 June 2026, you are
required fo comply with section 55 of the MFMA by 1 July 2026 as per section 25(3) of the MFMA.
Furthermore, the Provincial Executive must intervene in terms of section 139(4) of the Constitution if
the 2026/27 Budget is not approved by 30 June 2026. National Treasury has also indicated that should
the budget not be adopted before the start of the financial year, the City will become ineligible for
the incentive component of the Metro Trading Services Reform Programme.

Should you require any further clarification or assistance, please do not hesitate to contact my office.

Yours faithfully,

DATE: 25 May 2026

CC.

Mr. A Bredell: MEC for Local Government, Environmental Affairs and Planning - Western Cape Government
Ms. J Gantana: Provincial Treasury (Head of Department)
Mr. G Paulse: Local Government (Head of Department)

Mr. J Hattingh: National Treasury (Chief Director: LG Budget Analysis)
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